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Current Trends 


Residential mortgage lending and commitment activity remained at comparatively low 
levels in December. However. . . the decline in mortgage market activity which began last fall 
appears to be bottoming out. The volume of both loan transactions and new commitments 

. though still well below comparable year-ago levels. . . showed normal seasonal increases in 
December compared with November activity. Recent increases in housing starts in January 
and February indicate a likelihood that mortgage lending and commitment activity may also 
be on the rise and will become evident as data for the early months of 1974 become 
available. 


If business indicators in January, February, and mid-March can suggest what the rest 
of the year will be like...1974 should be a good year for home lending and home 
construction firms. More important. ..the majority of homebuyers should be able to find 
and buy new or larger housing accomodations during the year. Mortgage Guaranty Insurance 
Corporation, the Nation’s largest private insurer of home mortgages, says the number of new 
home under construction today is over 1.8 million units. ..higher than at any time during 
the fourth quarter of 1973. 


Another good sign for housing: more money is available to the Nation’s savings and 
loan associations. .. which make the majority of loans to homebuyers. The Nation’s savings 
and loan associations realized a $2.1 billion excess of savings funds in January. . . the amount 
left after expenses and payments to savers. It was the largest excess of funds in more than a 
year. .. coming as the result of a spurt in savings by individuals across the country. 


During 1973... FHLBB set records for activity. . . particularly in the areas of industry 
expansion and regulation liberalization. FHLBB Chairman Thomas R. Bomar said, The Board 
has adopted an expansionist policy, emphasizing the liberalization of regulations, carrying out 
a sweeping decentralization of authority from Washington to the District Federal Home Loan 
Banks, and developing an application procedure so efficent that it earned Presidential 
management improvement awards for the last 2 years. 


The result has been an outpouring of ideas for new services and facilities for the 
benefit of the saver and homeowner-borrower. Some of the most significant regulations in 
the history of the FHLBB...acted on as amendments or proposed amendments during 
1973...included changes in the maximum rates of return payable on S&L accounts, 
conversions from the mutual to the stock form of association, elimination in stages of the 
FSLIC secondary reserve, and the adoption of comprehensive guidelines for use by member 
institutions in practicing nondiscrimination in lending. 


Bids totaling $430 million were submitted in GNMA’s March 13 auction sale of $117 
million 7 percent, 7%, aiid 8% percent FHA-insured and VA-guaranteed subsidized and 
unsubsidized home mortgages. Bids were accepted for the entire offering at prices reflecting a 
weighted average yield of 8.38 percent. .. as compared with a yield of 8.41 percent produced 
by accepted prices at the previous GNMA auction of home mortgages on January 11. FNMA 
was the successful bidder for mortgages totaling $109 million. 





Resident Manager Training 


The first national program to train and accredit resident managers of multifamily 
housing complexes was announced jointly by HUD and the Jnstitute of Real Estate 
Management (IREM). 


The announcement described the program as one “which will qualify eligible men and 
women through intensive training for this vital management area.” 


IREM is now establishing standards for its accreditation program. . . which will qualify 
on-site managers under the designation of Accredited Resident Manager (ARM). 


The program was designed following a request of HUD Assistant Secretary for 
Housing Management H.R. Crawford at a meeting with JREM officials last November. Mr. 
Crawford... who was a professional housing manager before coming to HUD... has long 
been interested in improved education of resident managers and a national accreditation 
program. 


* 


Public Housing for Indians 


Some 2,200 units of low rent public housing for Indians have been authorized by 
HUD Secretary Lynn. These are in addition to 1,788 units designated on February 5 of this 
year. ..in fulfillment of HUD’s budget of 4,000 units of housing for Indians for FY 1974. 


HUD Area Offices may now accept applications from Indian Housing Authorities for 
the number of units authorized. Under the conventional method. ..the Local Housing 
Authority acts as its own developer, employing its own architects and taking competitive bids 
on the construction contract. 


The Turnkey method allows a builder to deal with a Local Housing Authority as he 
would with a private customer. Not only does he build the project... but designs it and 
chooses the location, subject to the approval of both HUD and the LHA. 


* 


Renewal Action By HUD in Chelsea, Massachusetts 


Chelsea, Mass., which was crippled by a major fire 5 months ago... leading to a 
Presidential declaration and much Federal recovery assistance through HUD’s Federal Disaster 
Assistance Administration. . . will soon see redevelopment of the 450-acre area devastated by 
the fire. This will be made possible by HUD’s approval of an amendatory application from 
the Chelsea Redevelopment Authority to add an adjoining 15 acres, formerly designated for 
State-assisted renewal, to the 30 burned-out acres of the 88-acre, federally funded Murray 
Industrial Park Urban Renewal Project. 


HUD approval was delayed because a State eminent domain law amendment enacted 
in December restricted to urban renewal areas the policy of paying predisaster valuations for 
propertiés publicly taken. Corrective legislation. .. making the law applicable to all public 
takings... was voted by the Massachusetts Legislature and signed by Governor Sargent. This 
cleared the way for HUD to add $4,330,375 to the $10,096,830 previously obligated as the 
Federal share... to authorize HUD funds for payment of predisaster valuations of properties 
in the original urban renewal area. ..and to add former State project acreage for redevelop- 
ment purposes, including relocation benefits. The LPA can now select a developer for 126 
units of housing provided in the expanded urban renewal project plan so that the 
Massachusetts Housing Finance Agency can fund the housing development with a portion of 
the 500 Section 236 units allocated by HUD for Chelsea. 





New Ideas for New Federalism 


HUD has launched a research and demonstration program to find and test new ways 
to help local government officials deal with challenges presented to them under the New 
Federalism. 


New Federalism is the Administration’s planned return of influence, resources, and 
authority from Federal to State and local governments for remedying problems that can best 
be handled at State-local levels. 


The first step in the new Capacity Building program, a Request for Proposals (RFP) 
issued March 1, invites proposals for experimental projects that will provide methods for 
helping local government policy-makers and chief executives evaluate policy options and 
resource allocation decisions available to them under New Federalism. More than one award 
is anticipated from the RFP, which closes April 15, 1974. 


Copies of the RFP (No. H-265-74) are available in Room 2148, HUD, Washington, 
D.C. 20410. 


* 


Local Government Revenue and Expenditure Increase Sharply 


Revenues and expenditures by local government units within the 72 largest metro- 
politan areas in the United States both increased about 30 percent between fiscal 1970 and 
1972... according to the Census Bureau. The report shows that general revenue for the 
12,900 local governments in the 72 Standard Metropolitan Statistical Areas (SMSA’s) 
amounted to $64.8 billion in 1972... compared to $49.4 billion in 1970. 


Direct general expenditures totaled $65.6 billion in 1972 and $50.4 billion in 1970. 


Outstanding debt reached a new high of $78.6 billion in 1972 compared with $64.2 
billion in 1970... an increase of 22.4 percent. 


Copies of the report, Local Government Finances in Selected Metropolitan Areas and 
Large Counties: 1971-72, GF72, No. 6, may be obtained for $1.50 each from the 
Superintendent of Documents, Washington, D.C. 20402, or from Commerce District Offices 
in major U.S. cities. 


* 
FYI 


American Society of Planning Officials. ..40th Annual Conference. .. Chicago, May 
11-16. Details: Ms. Linda Corby, American Society of Planning Officials, 1313 East 60th St., 
Chicago, Illinois 60637. 


National Trust for Historic Preservation. ..Conference: Preservation and Building 
Codes... Washington, May 18.19. Discussion will focus on such topics as how preservation 
can be accomplished through the cooperation of architects and code officials, and how the 
State and Federal governments preserve important structures while satisfying health and 
safety codes. Details: Department of Field Services, National Trust for Historic Preservation, 
748 Jackson Place, N.W., Washington, D.C. 20006. Deadline: May 1. 
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GSA/AIA Publication on Energy Conservation 


GSA has announced publication of Energy Conservation Design Guidelines for Office 
Buildings. Prepared by the American Institute of Architects Research Corporation, Dubin- 
Mindell-Bloome Associates, consulting engineers, and Heery and Heery, architects, under a 
professional services contract with GSA’s Public Buildings Service. ..the guidelines provide 
the first comprehensive criteria for conserving energy in the design, construction, and 
operation of office buildings. 


Copies may be obtained for $2 by writing GSA’s Business Service Centers, located 
throughout the country. 


GSA invites comments on the guidelines from architects, engineers, and other 
concerned parties through May 1, 1974. Comments should by directed to Walter A. Meisen, 
Assistant Commissioner for Construction Management, Public Buildings Service, Room 3341, 
GSA, 18th and F Sts., N.W., Washington, D.C. 20405. 


w 
Notes From Here and There 


A $1.6 million commercial center is under construction in downtown New Castle, Pa., 
with completion scheduled next January. Known as the Washington Centre. . . the complex is 
being built on a 3.3 acre site within the urban renewal project by Central Area Renewal 
Associates of Akron, Ohio. It will contain 65,000 square feet of building area with two 
financial institutions and about 10 retail-service stores. 


The Federal Home Loan Mortgage Corporation announced the promotion of James P. 
McTernan to Senior Vice President-Marketing. It is through mortgage sales and other 
financings that FHLMC raises the capital it needs to continue to buy loans. Mr. McTernan 
will be responsible for all such activities and for coordination with the Office of Finance of 
the Federal Home Loan Bank System. He had been a Regional Vice President in charge of 
FHLMC’s operations in Boston and New York City. . . covering the New England states. 


The Urban Land Institute, the American Law Institute, and the American Bar 
Association, have announced a new AL/J-ABA and ULI course of study, Land Use Litigation: 
Critical Issues for Attorneys, Developers, and Public Officials. The conference will be held in 
Chicago, June 7, 8, and 9. Details: The Registrar, AL/-ABA Joint Committee, UL/ and 
ALI-ABA Conference, 4025 Chestnut St., Philadelphia, Pa. 19104. 
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